Market Summary

Mid-Year Market & Economic Update

We've officially hit the halfway mark of the year — that moment As of 6/30/2026
when summer is in full swing, calendars feel a little lighter, and many

of us pause to ask, “Wait... how is it already July?” It's been a year full S&P 500: 7,499.36
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may mean for your long-term plan.

The Economy- Economic Growth Continues to Surprise

The U.S. economy has continued to demonstrate resilience despite higher borrowing costs over the past several
years. Consumer spending remains healthy, unemployment levels remain relatively low, and businesses continue
to invest in growth. Inflation has declined significantly from its peak levels, although it remains above the Federal
Reserve's long-term target. As a result, policymakers continue to carefully balance their efforts to support
economic growth while ensuring inflation remains under control.

Interest Rates- Higher For Longer? What It Means for Investors

That brings us to interest rates. The Federal Reserve has maintained a cautious stance on interest rates
throughout 2026. While many investors anticipated a series of rate cuts, persistent inflation has led the Fed to
keep rates higher for longer than originally expected.

Higher interest rates continue to impact borrowing costs for consumers and businesses. However, these elevated
rates have also created opportunities for savers, allowing cash and short-term investments to earn yields that
have not been available for many years.

Looking ahead, we will see if rates remain relatively stable for the remainder of the year, or with gradual
adjustments occurring only if inflation doesn’t continue to move closer to the Fed's target.

Stock Market- Volatility Creates Opportunity

One of the most common questions we receive is, "How can the market be doing so well when there is so much
uncertainty?" The reality is that markets are forward-looking. Investors aren't focused on today's news alone—
they're constantly evaluating what the future may look like. Strong corporate earnings, ongoing technological
innovation, healthy consumer spending, and a stable labor market have all helped support stock prices despite
lingering concerns about inflation, interest rates, government debt and wars.



Bond Market- A New Era for Fixed Income

After facing challenges during the period of rapidly rising interest rates, bonds have once again become an
attractive component of diversified portfolios. Higher yields have improved income opportunities for investors
while also restoring bonds' role as a source of stability during periods of market uncertainty. For many investors,
today's bond market offers a compelling balance of income and diversification.

Looking Ahead

As we enter the second half of the year, our focus remains on helping clients stay aligned with their financial goals
rather than reacting to short-term market headlines. Successful investing is rarely about predicting the next
market move—it's about maintaining a thoughtful plan, remaining disciplined, and staying invested through
changing market environments.

As always, thank you for your continued supportand confidence. We appreciate the opportunity to work
alongside you and help you pursue your financial goals.

— NorthStar Financial Partners
REMINDER: Our new phone number for the Rochester location is 507-361-3454.

Check out some things to do this summer in Minnesota!
https://www.exploreminnesota.com/events/best-summer-music-festivals-minnesota
https://www.exploreminnesota.com/events/best-summer-music-festivals-minnesota

Warm regards,

The NorthStar Team
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