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A big upward finish for both the stock and bond markets to end 2023 and a positive start in 2024!
Somewhat unexpected, but we will take it! At the December meeting of the Federal Reserve, Chairman
Powell announced that they were most likely done raising interest rates. This statement was not
surprising, but the next one was- he said that the Fed would likely lower interest rates three times in
2024. This was a surprise and the markets reacted. It is a sign that inflation is slowing.

The economy is still growing, and consumers are still spending. Unemployment is low but there are more
people looking for work, helping to stimulate the economy. Manufacturers are seeing a rise in orders.
Mortgage interest rates have peaked for now, sparking home sales. All of this helps to keep us out of a
recession.

Do we need to worry about a resurgence in inflation? Not yet and hopefully not at all. While wages are
increasing, they are mostly catching up to meet the levels of inflation that we experienced in the last few
years. Prices are not rising as quickly as in the recent past, resulting in lower year over year inflation
figures. This is the news that the Fed has been hoping for, to be able to stop raising rates. However, the
Fed will not be in a hurry to lower short term interest rates either. | expect to see short terms rates stay
at current levels until at least June.

What threats are out there? It was just announced that defaults on consumer credit card debt have risen
sharply. Itis no wonder, as credit card interest rates have shot up- some over 20% annually. The war in
the Middle East could expand and Ukraine is running low on munitions to hold off the Russians. China is
watching all of this, while trying to get ahead of their real estate crisis. Our political turmoil does not
inspire confidence in government.

We think that falling interest rates, strong employment and continued spending on goods and services by
Americans will likely result in an increase in the stock market and appreciation in bond values. New
breakthroughs in Al will lead to discoveries in medical care and efficiencies in technology that we could
not see in the past. The stock market recovery will not be a smooth path, but we are confident that 2024
will be another good year.

Dan
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Important Disclosures

This material is intended for informational/educational purposes only and should not be construed as investment advice, a solicitation, or a recommendation to buy or
sell any security or investment product. Please contact your financial professional for more information specific to your situation. Forward-looking statements are not
guarantees of future performance and involve certain risks and uncertainties, which are difficult to predict, Past performance is no guarantee of future results. All indices
are unmanaged and investors cannot actually invest directly into an index. Unlike investments, indices do not incur management fees, charges, or expenses. Past
performance does not guarantee future results. Investing in alternative investments may not be suitable for all investors and involves special risks, such as risk
associated with leveraging the investment, adverse market forces, regulatory changes, and illiquidity. There is no assurance that the investment objective will be
attained. Securities & Advisory Services offered through Commonwealth Financial Network®, Member FINRA/SIPC, a Registered
Investment Advisor. Fixed insurance products and services offered through NorthStar Financial Partners, 959 34 Ave NW, Rochester, MN 55992,




