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| will take the risk of sounding like a broken record, but the story driving the markets is still inflation and
interest rates. The stock market had a strong February and March, but inflation figures ticked upward in
early April, moving the markets lower. The good news is that recent inflation numbers are more level, and
the stock market has recovered much of the losses in May.

We should expect short term interest rates to remain about at current levels for the next few months,
perhaps even until the end of the year. The Fed has moved back from its thought of lowering three times
this year to maybe one or two. If the Fed does not lower in June or July, | find them hard pressed to
reduce rates before the elections. This means that money market rates will likely not fall, helping those
who want safety in their portfolios. Long term rates have risen since the beginning of the year by about
0.75 percent, but recently have fallen off their highs. Mortgage rates are over 7% and are holding steady.
Big auctions of government bonds to support government spending and to replace maturing bonds also
have contributed to increase 10-year Treasury rates. If interest rates become stable at these rates, it will
be tougher for borrowers, but will be at levels that can keep the economy stable.

Consumers have been one of the bright spots for the economy. Because unemployment remains very low,
people still have money to spend. But credit card interest rates have skyrocketed to 20% or more, causing
pain for those who do not pay off their balances. We can expect there to be some cracks in consumer
financial health as we move forward through the summer months.

The wars in the Middle East and Ukraine are very concerning, especially from the human toll that is being
taken. | cannot see much immediate effect on the stock market here but if either war would expand,
there would be negative consequences. Let’s hope both conflicts can lead to peace- but Ukraine will most
likely continue longer.

The fall elections appear to be a rematch between President Biden and former President Trump. Setting
aside any thoughts that you have about the two men, the markets are not taking on more stress right
now, but most likely will become more volatile as we get closer to November. | do not fear a big drop in
stocks- the economy and consumers are still fine. But again, expect volatility to increase into the fall.

Spring has been good after a rather mild winter! | hope that you have summer plans that will be positive
and memorable!

Dan
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Important Disclosures

This material is intended for informational/educational purposes only and should not be construed as investment advice, a solicitation, or a recommendation to buy or
sell any security or investment product. Please contact your financial professional for more information specific to your situation. Forward-looking statements are not
guarantees of future performance and involve certain risks and uncertainties, which are difficult to predict. Past performance is no guarantee of future results. All indices
are unmanaged and investors cannot actually invest directly into an index. Unlike investments, indices do not incur management fees, charges, or expenses. Past
performance does not guarantee future results. Investing in alternative investments may not be suitable for all investors and involves special risks, such as risk
associated with leveraging the investment, adverse market forces, regulatory changes, and illiquidity. There is no assurance that the investment objective will be
attained. Securities & Advisory Services offered through Commonwealth Financial Network®, Member FINRA/SIPC, a Registered
Investment Advisor. Fixed insurance products and services are separate from and not offered through Commonwealth Financial Network.
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