
   

 

     Letter from Dan 
                    August 2021 

I am happy to tell you that you can now watch or read my mid-quarter letter at your convenience! We are glad to give 

you the choice of your preference! 

The next chapter of the pandemic has us asking if the spread of the Delta variant will cause new shutdowns and 

masking.  People are resistant to both; thankfully the upper Midwest has not seen the surge of new cases like found in 

the southeastern part of the United States.  Government has tried to cajole people to get their vaccinations by paying 

money to them, or other positive rewards.  Employers are tired of worrying about an already tight labor force and are 

requiring workers to get the vaccine.  Some private and public universities are requiring students to be vaccinated 

before returning to class this fall.  Venues are beginning to require proof of vaccination to attend events, or to simply be 

in the building.  I think it is these private sector moves that will motivate people to get their shots, so that they can 

participate in the events of their lives.  Peer pressure is often a stronger force than an authoritarian response.  When 

you hear that the Minnesota State Fair is considering requirement of proof of vaccinations for entry, it catches my 

attention! 

 

What have the markets done since my last Letter?  On July 26, the Dow Jones Industrial Average, NASDAQ Composite 

and the S&P 500 all hit all time highs.  The 10 Year US Treasury has fallen to around 1.35- it was at 1.75 earlier this year.  

These gains are attributed to the reopening of the economy and are generally positive in nature.  Inflation has spiked, 

but it remains to be seen if it is a short term increase, or if the rise in prices and wages are here to stay for a few years.  

While I would not be surprised to see some degree of a downturn in the stock market in the next few months, that is 

also something that happens more often than not- drop in the fall, recovery by the end of the year. 

 

What should we be watching?  The drought will most likely cause crop yields to be reduced, thus higher food prices.  

Residential real estate is still hot- are we getting to a bubble like in previous years?  Lenders are in a better position than 

in 2008, so there is not that worry this time around.  There is still a shortage of supplies and the labor that businesses 

need to satisfy demand to produce and deliver goods.  While that is maddening now, it may help to prolong economic 

recovery over a longer period of time.   

 

What should you do now to help protect against a downturn?  Always a good idea is to reduce debt- if you can eliminate 

a payment from the budget, it helps if times get hard.  Should you move money out of the stock market?  It is very 

difficult to time the markets- as soon as you think that you should be out, stocks seem to rise and you miss out.  Make 

sure that your allocations and risk are where you want them to be and you should be fine. 

 

A client asked me recently about whether we hold checks in the office, to try to get into the market on a more favorable 

basis.  The answer to that is no- we are required to submit checks as soon as possible and no later than noon of the day 

following receipt.  But we do not need to buy into securities immediately; sometimes we wait a day or so if we think that 

the market will be more favorable in the coming days.  Our tendency is usually to get in fairly quickly- markets tend to 

drift higher over time and we do not want to miss out on the better days. 

 

Enjoy the remainder of the summer! 

 

Dan 

      

Daniel Kutzke 

Partner - Financial Advisor 

dan@northstarfp.net 

507-281-6650 

 
www.northstarfp.net 

https://youtu.be/vZIBi8LphxU
https://www.facebook.com/prattkutzke
https://www.linkedin.com/pub/dan-kutzke/15/5a6/b02
http://www.prattkutzke.com/


 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Important Disclosures 

This material is intended for informational/educational purposes only and should not be construed as investment advice, a solicitation, or a recommendation to buy or 
sell any security or investment product. Please contact your financial professional for more information specific to your situation. Forward-looking statements are not 

guarantees of future performance and involve certain risks and uncertainties, which are difficult to predict. Past performance is no guarantee of future results. All indices 
are unmanaged and investors cannot actually invest directly into an index. Unlike investments, indices do not incur management fees, charges, or expenses. Past 
performance does not guarantee future results. Investing in alternative investments may not be suitable for all investors and involves special risks, such as risk 

associated with leveraging the investment, adverse market forces, regulatory changes, and illiquidity. There is no assurance that the investment objective will be 
attained. Securities & Advisory Services offered through Commonwealth Financial Network®, Member FINRA/SIPC, a Registered  

Investment Advisor.  Fixed insurance products and services offered through NorthStar Financial Partners, 959 34th Ave NW, Rochester, MN  55992. 
 

 

 


