July, 2021

It was a good quarter for the stock market! Value stocks had started
out the year with a bang, but growth stocks had a slow start. May and
June changed that, as the NASDAQ was up 9.4%, S&P 500 up over 8%
and the Dow Industrials up 4.6%- still a good quarter! It is all part of
the reopening of the economy after the pandemic. Even bond yields
fell, giving many bond funds a reprieve after a tough start to the year.
We are optimistic that the markets shall hold their own to the end of
the year.

Market Summary
As of June 30, 2021
S&P 500:
4297.50
Dow Ind.:
34502.51
Nasdaq:
14503.95
10 YR Treas.:
1.45%

One thing that has emerged from the pandemic is that individuals have
returned to the stock market. A few years ago, it was estimated that up to 90% of all trades were made by
computerized trading. With young investors opening brokerage accounts to try to make a profit on stocks (think
Robinhood, Game Stop), retail trades account for about 30% of trades. How will this affect future trading? I think
that at the next downturn, these investors will be quicker to respond to try again to take advantage of low
markets, lifting stocks more quickly than might otherwise happen. This would be a welcome outcome.
What makes a good life? Here is a video that talks about lessons from the longest study on happiness- a good one
for us coming out of our experiences with staying home during the pandemic!
https://www.ted.com/talks/robert_waldinger_what_makes_a_good_life_lessons_from_the_longest_study_on_h
appiness?referrer=playlist-the_most_popular_talks_of_all#t-712
Need a new summer recipe? Here are some popular ones- yes- we picked the one with bacon in the name for
those guys out there….!
https://www.bonappetit.com/gallery/most-popular-recipes-june-2021
https://www.spoonforkbacon.com/the-best-summer-recipes/
There has been much talk about inflation as shortages of many items, in combination with the reopening of the
economy, have sent prices sharply higher. Big increases in everything from groceries, used cars and wood have
gotten people to take notice and wonder what the future will bring. Experts will state that the Fed has many tools
to stop inflation, so we should not worry. We do have confidence in the Fed, but there is more at work here.
First, there is not a big worry for the long term stock market with inflation. But wages are increasing to entice
workers to rejoin the workforce, or to change jobs to fill open positions. This could have a long term effect to
raise prices on goods to pay for increased business expenses. Workers will then demand higher wages to pay for
those goods. We have not seen the wage / price spiral since the 1970’s- hopefully there will not be a reprise here
in this decade. If inflation persists, it will cause people to work longer, needing to save more to achieve a larger
portfolio to generate more income. Hopefully we will see inflation settle back to the low increases of the past
decade.

Thank you and take care-
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