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The stock market has had a good start to the year, while the bond
market has struggled somewhat with rising interest rates. With the
economy reopening, stocks should be able to continue their upward
trend, with some up and down along the way. Value stocks have
outperformed growth, after a number of years of underperformance.
Interest rates, as measured by the 10 Year Treasury rate, seem to be
leveling off about the same as where we were at the beginning of
2020, but lower than the period before that. The Fed is keeping short
term rates low, but wanting some inflation, which will tend to pull
longer term rates higher. Overall, we do not feel that interest rates
will climb dramatically more this year.

Market Summary
As of March 31, 2021
S&P 500:
3972.89
Dow Ind.:
32981.55
Nasdaq:
13246.87
10 YR Treas.:
1.745%

A bit about the infrastructure talk. To be aware, it is all talk at this stage. Presidents Bush, Obama and Trump all
touted infrastructure programs, which never got off the ground because it is very difficult to get bills passed in
Congress, especially the Senate. Biden’s plan is to provide money for transportation needs- roads, bridges,
airports, electric vehicles, charging stations and more for water, sewer and power grid improvements and access
to high-speed internet. All popular proposals- but they only make up half of the plan. The rest is a shopping list
for the Democratic party- to appease the people that got Biden elected. Not all are bad ideas, just not
infrastructure, but rather social reforms to tack into a popular bill.
Because the Democrats and Republicans will struggle to agree on a package, the Democrats will hope to pass a bill
through the budget reconciliation process. This way, only a simple majority is needed to pass the legislation, like
the American Rescue Plan earlier this year. But only one budget reconciliation bill can be passed each fiscal year,
so that is one hurdle. Wonder why all the talk to eliminate the filibuster? Another way around the reconciliation
process, but don’t count on that happening. Another obstacle is the parliamentarian rules that say- to use budget
reconciliation, it has to be used only for things that impact the federal budget. So, clean energy, a common
electricity standard and a higher federal minimum wage do not get in the bill.
One other thing to remember, Biden’s infrastructure plan is not yet a bill. It is a set of ideas set out to give specific
direction for Congress to follow, to see how the general public will react. The real work is now to begin- if you are
a political observer, you will have fun. The rest of us will just be along for the ride.
We imagine a world in which the vast majority of people wake up every day inspired, feel safe wherever
they are and end the day fulfilled by the work they do. Simon Sinek
Simon Sinek is a British-American author and inspirational speaker. He has written five books and has given
hundreds of motivational talks about how to improve your life, or of those around you. Start With Why. It is not
a message to try to get you to start over in life, or make dramatic lifestyle changes. Rather, look at it as a way to
plan for how to spend your time in retirement, with your family, with your spouse. It has always been out there
for us; we just do not always take the time to really drill down to “Find our Why”. 5 minutes of your timehttps://www.youtube.com/watch?v=nRaqe9M2DYc. If you have another 2 minutes
https://www.youtube.com/watch?v=e1iQjFMiLuE

A qualified charitable distribution (QCD) allows individuals who are 70½ years old or older to donate up to
$100,000 annually to one or more charities directly from a taxable IRA instead of receiving their required
minimum distributions. This is often considered when someone no longer itemizes on their tax returns and cannot
get a tax write off for donations to a charity. By using the QCD, you are not taxed on the withdrawal as it goes
directly to the charity. This is an effective way to lower the cost of the donation, to allow you to give more if
desired. You can begin doing this at age 70 ½- you do not need to wait until age 72. Please call us to get the
forms necessary to make the donation!
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