
   

 

     Letter from Dan 

 

 

I am happy to tell you that you can now watch or read my mid-quarter letter at your convenience! We are glad to give 

you the choice of your preference! 

In my last Letter, we wondered about a new business shutdown, new government stimulus and the spreading of the 

virus.  As Brad McMillan has reported in his latest Coronavirus update, there has been a marked improvement toward 

controlling the spread of the virus and hospitalizations are down 30% over the past two weeks.  All good news!  

Businesses are reopening slowly as more and more people are receiving a vaccine.  But he also stated a possible risk- a 

variant of the virus and how it could derail the recovery.   

The next round of stimulus is taking shape.  President Biden and the Democrats in Congress will be able to pass a bill 

which will allow them to pass a $1.9 trillion bill with only a simple majority in the Senate.  What do we expect to be in 

the bill?  $ 1,400 per person, phasing out for taxpayers who earn $ 75,000- $150,000 for couples filing jointly.  If you 

make over $100,000, or $ 200,000 per couple, you will not receive any this time around.  More money for struggling 

businesses, the aviation industry, public transit and money to help rollout vaccines, masks and continued testing.  What 

won’t be in it?  The $15 minimum wage will probably not make it, as it may cause too many layoffs.  No new taxes for 

now, but they are coming.  

The stock market is anticipating an acceleration in the economy and is around all time highs.  With the big influx in cash 

through government stimulus, consumers can spend freely- shown by soaring retail sales in January.  Will it be enough 

to keep the stock market from falling?  Probably- in fact, enough to keep it moving up….. for now. 

Another target for the extra cash is…… the stock market.  You most likely have heard about GameStop stock and its 

roller coaster ride up and then down.  Will the entire market follow?  No, this was a very different story, but part of its 

origin is that small investors are investing in a large manner and it can push markets higher.  They have discovered the 

excitement of the stock market “casino”, and it probably will not go away until the extra cash in their pockets go away. 

What areas of the stock market will lead?  There a mixed message out there- industrials have lagged, so they have 

opportunity to rise.  Banks will benefit from higher interest rates.  I think that international stocks and mid and small 

company growth stocks may benefit from a falling value of the dollar and continued innovation in the genomics and 

robotics industries. 
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Interest rates are slowly climbing, but the Fed is holding steady with short term rates.  The higher the mid and long term 

rates rise, the more the government deficits will hurt.  It will be a tough balancing act for President Biden and Congress 

to try to stay ahead of the rising debt, while keeping their constituents happy. 

We are not afraid of any big stock market drop in the next months, if we stay ahead of the virus and move toward herd 

immunity.  But we will need to take measure as signals come for next year and how high we go.  The stock market will 

not keep increasing forever, so we need to stay diligent and diversified. 
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Important Disclosures 

This material is intended for informational/educational purposes only and should not be construed as investment advice, a solicitation, or a recommendation to buy or 
sell any security or investment product. Please contact your financial professional for more information specific to your situation. Forward-looking statements are not 

guarantees of future performance and involve certain risks and uncertainties, which are difficult to predict. Past performance is no guarantee of future results. All indices 
are unmanaged and investors cannot actually invest directly into an index. Unlike investments, indices do not incur management fees, charges, or expenses. Past 
performance does not guarantee future results. Investing in alternative investments may not be suitable for all investors and involves special risks, such as risk 

associated with leveraging the investment, adverse market forces, regulatory changes, and illiquidity. There is no assurance that the investment objective will be 
attained. Securities & Advisory Services offered through Commonwealth Financial Network®, Member FINRA/SIPC, a Registered  

Investment Advisor.  Fixed insurance products and services offered through NorthStar Financial Partners, 959 34th Ave NW, Rochester, MN  55992. 
 

 

 

https://www.facebook.com/prattkutzke
https://www.linkedin.com/pub/dan-kutzke/15/5a6/b02

