
 

The S&P 500 Index was up 7.5% in the third quarter, capping the 

second straight quarter of recovery after the COVID-19 related drop in 

March.  In some ways it is an incredible recovery, but the actual 

number of stocks that have risen is not as many as we would like to 

see.  Amazon, Apple, Microsoft and other tech stocks make up a large 

part of the S&P 500 Index, so their gain is counted more than the 

smaller companies in the index.  The next few months up to November 

3 could be a volatile period, especially if the polls are close.  The events 

of the last week- the debate and Trump’s illness- have added to the 

unpredictability of the election season.  Let’s work toward having a result as soon as possible after election day- if 

you are voting by absentee ballot, remember to get them in early! 

In case that you missed them, you may find one of these blogs on our website interesting: 

For a year-end financial planning checklist: https://northstarfp.net/year-end-financial-planning-checklist/ 

For those parents who are trying to navigate FAFSA for their college bound students:  

https://northstarfp.net/mastering-financial-aid-eligibility/ 

For those contemplating retirement: https://northstarfp.net/transitioning-into-retirement/ 

 

Here are some interesting places to visit virtually and learn about some of our National Parks!   Many of us have 

not been able to take the vacation that we had planned this summer, so trek through lava tubes at Hawai’i 
Volcanoes National Park  https://artsandculture.withgoogle.com/en-us/national-parks-service/hawaii-

volcanoes/nahuku-lava-tube-tour, or go underground at Carlsbad Caverns. 

https://artsandculture.withgoogle.com/en-us/national-parks-service/carlsbad-caverns/natural-entrance-tour  

Make sure you pan around the screen while you watch, as all of the scenes are filmed in 360 degree surround 

videos! 

If you are looking for a good book to read this fall, check out this list from the Wall Street Journal, which highlights 

some of the new biographies, fiction and non-fiction choices available. 

https://www.wsj.com/news/collection/booksoctober3-2264de65  

 

Is a Roth IRA Conversion right for you? 

A Roth conversion is where you take assets from a Traditional IRA and move them to a Roth IRA, causing the 

amount to be taxable in the current tax year.  But from that point forward, the growth of the account is tax free 

and is not subject to required minimum distributions (RMD) after age 72. 

Market Summary 

 

 As of September 30, 2020 

S&P 500:            2952.01              

Dow Ind.:                      27781.70   

Nasdaq:                        11167.51 

10 YR Treas.:                   .68% 
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A Roth conversion might make sense for you if you expect to be in a higher tax bracket after you retire than you 

are currently. If your income is lower this year, it could be advantageous to consider a conversion.  Also, since 

there are no RMD’s, if your desire is to pass the account to your heirs, conversion will have clear tax advantages. 

Do not forget about the 5-year rule, if you decide you need money from the Roth account. The five-year rule for 

Roth IRA withdrawals of investment earnings requires that you hold your account for at least five years before you 

can tap those earnings without incurring a penalty.  There are complications to the rule, so please contact us 

before withdrawals. 

Thank you and take care- 

 
Dan Kutzke, ChFC, AIF, RICP® 
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Securities and advisory services offered through Commonwealth Financial Network ®. Member FINRA/SIPC, a Registered Investment Advisor. 

Fixed insurance products and services offered through NorthStar Financial Partners, LLC. 959 34th Ave. NW, Rochester, MN  55901  507-281-6650.  Morningstar is the source for 

any reference to the performance of an index between two specific points. Past performance does not guarantee future results. Indexes are unmanaged and cannot be invested in 

directly. For index definitions, please see page two. Stock market returns refer to the S&P 500 index. Bond index returns refer to Barclays Aggregate Index.  This material is 

intended for informational/educational purposes only and should not be construed as tax, legal, investment advice, a solicitation, nor a recommendation to buy or sell any  

security or investment product. Please contact your financial/legal professional for more information specific to your situation. 

 

S&P 500: The Standard & Poor's (S&P) 500 Index tracks the performance of 500 widely held, large-capitalization US stocks. The Barclays US Aggregate Index covers the dollar-

denominated investment-grade fixed-rate taxable bond market The Morgan Stanley Capital International Europe, Australia, Far East (MSCI EAFE) Index is a capitalization-weighted 

index that tracks the total return of common stocks in 21 developed-market countries within Europe, Australia and the Far East. DJIA- A price-weighted average of 30 actively 

traded blue-chip stocks, primarily industrials including stocks that trade on the New York Stock Exchange Nasdaq- A market-capitalization weighted index of the more than 3,000 

common equities listed on the Nasdaq stock exchange 
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